
Previous: 7,449.2 PSEi change: 0.92%

High: 7,517.4 Best: JGS +4.94%

Low: 7,452.8 2nd best: ICT +3.83%

Close: 7,517.4 2nd worst: LTG -2.17%

Val. traded (mn): 4,280.3 Worst: MEG -2.77%

Tenor Change Yield Tenor Change Yield

1 month +0.0385 3.4941 4 years +0.1071 6.8232

3 months +0.0221 3.5225 5 years +0.1714 7.0196

6 months +0.0387 4.3845 7 years -0.1058 6.7088

1 year -0.0077 5.2239 10 years -0.6750 6.8750

2 years -0.1058 5.4851 20 years -0.2686 7.3808

3 years +0.6052 6.2393

Previous Close Previous Close

PHP/USD 54.130 54.070 EUR/USD 1.1580 1.1620

Tenor Change Yield Tenor Change Yield

3 months -0.0027 2.1327 5 years +0.0103 2.8723

6 months +0.0024 2.3203 10 years +0.0074 2.9700

2 years +0.0084 2.7565 30 years +0.0033 3.1071

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market was up and the Peso strengthened as the US posted lower than expected inflation data and emerging market contagion

concerns cooled down, while local fixed income yields flattened as the government begins to address inflation with an executive order removing non-

tariff barriers on food imports.

Foreign Exchange

OVERSEAS MARKETS

US stocks and Asian equities gained marginally despite weaker-than-expected US CPI data since there were some developments in the trade war as

US President Trump announced that he is willing to negotiate with China. European stocks were flat as the ECB and BOE held their policy rates.

Meanwhile, UST yields rose while the US Dollar fell following the release of the CPI print. 

Global Markets

US Treasuries

 The Aboitiz-Ayala consortium is allotting Php15Bn for its proposal to design 
and develop infrastructure for the Philippines' national identification (ID) system. 
The project will involve storing, maintaining, managing and authenticating 
identity information of individuals.  

 The BSP reported that more foreign funds entered the Philippines in August to 
mark a four-month high, with hawkish cues from them perking up investor 
appetite. Foreign portfolio investments posted  a $225.85 million net inflow last 
month that was four times the $53.29 million and marked a turnaround from the 
$57.52-million net outflow recorded in August 2017. This tally is the biggest 
inflow seen since April’s $279.29 million, according to latest available central 
bank data. 7,200
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 The local equities market bounced back despite continued net foreign selling 
amidst statements by the Joint Foreign Chambers of the Philippines that the 
government's rationalization of incentives will widen the trade deficit because 
foreign exporters will move out. The PSEi ended at 7,517.37 (+0.92% DoD). 

 Local fixed income yields dropped on average, flattening the curve, as the 
government begins to address the supply side of inflation with an executive order 
removing non-tariff barriers on food imports. On average the curve declined 
1.64bps, with the belly rising by 19.45bps and the long end dropping 34.98 bps. 

 The Philippine peso strengthened as US inflation data was lower than expected, 
slowing down to 2.7% from 2.9%, and as Turkey acted to support its currency. 
Emerging market currencies generally climbed. The USD/PHP pair closed at 
54.07 (-0.11% DoD). 

 US stocks rose due to some optimism from the US-China trade war front. Tech 
companies led the gains, recouping some losses from concerns on heavier 
regulation and tariff impact. The DJIA closed at 26,145.99 (+0.57% DoD), while the 
S&P500 was at 2,904.18 (+0.53% DoD). 

 European equities ended slightly lower amidst the European Central Bank and 
Bank of England leaving their interest rates unchanged. The MSCI Europe closed 
at 126.81 (-0.09% DoD). 

 Asian equities recovered after its recent slide on positive developments on the US-
China trade war. News came that the US asked China for a fresh round of trade 
talks later this month. The MSCI APxJ closed at 513.81 (+1.11% DoD). 

 US Treasury yields were steady following the release of US inflation data which 
showed weaker-than-expected growth despite strong employment data. Market 
expectations of a rate hike in the September meeting fell 3ppts to 95%. On 
average, the curve rose 0.48bps, with the 10Y ending at 2.97. 

 The US dollar weakened against major currencies after US August CPI showed a 
slowdown, with MoM deflation in some sub-indices like medical services and retail. 
Meanwhile, tobacco and alcohol prices rose 0.3% MoM. The DXY Index closed at 
94.5180 (-0.30% DoD). 


